
Michael Bailey 
Well-known institutional 
marketer, Martin Franc, is set to 
leave American Express Asset 
Management and join Putnam 
Global Investors’ Sydney office at 
the end of  this month.

Franc’s appointment as a senior 
marketer and client relationship 

manager brings Putnam’s local 
headcount to four, with an office 
manager also just appointed.

Dirk Morris had been leading a 
double life as Putnam’s local head 
of  client relations, as well as its 
global currency chief  investment 
officer, leading the Boston currency 
team by telephone from Sydney.

Morris said Franc’s appointment, 
which at time of  writing was 
awaiting final sign-off, would allow 
him to spend most of  his time 
managing currency although he 
would retain some representative 
duties.

Franc, who had a two year spell 
at American Express preceded by a 
12 month stay at Ausbil Dexia, will 
work alongside Putnam’s local vice 
president for product and client 
relations, Matthew Scales.

Meanwhile, BlackRock Asset 
Management is on the verge of  
naming its Sydney representative. 
Unconfirmed reports suggest 
Tory Hyde, an Australian who has 
worked at the bond manager’s New 
York office for some years, has the 
job but a spokesperson said a final 
decision had not been made. 
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Five hedge FOFs get A from van Eyk
Martin Lawrence

Research house van Eyk has 
assessed five fund-of-hedge funds 
as being worthy of  an A rating, 
although the powerful retail 
researcher has withheld its highest 
AA rating in its latest assessment 
of  the multimanager hedge fund 
sector.

Van Eyk, which is the most 
influential research house among 
financial planners and also advises 
on multimanager products for firms 
such as OFM, Macquarie and SMF, 
rated 12 fund-of-funds in its latest 
review of  the sector, conducted by 
Dragana Timotijevic.

The five funds assessed as A by 
van Eyk were those offered by: 
BT (through US firm Grosvenor), 
Colonial First State (in alliance 
with Harcourt), Hedge Funds of  
Australia (HFA) (through US firm 
Lighthouse Partners), Select Gottex 
and the Man Financial structured 

product.
Of  these funds, BT retained its 

A rating from the last assessment 
two years ago, as did Man, while 
Colonial First State received an 
upgrade from B.

Select Gottex was not rated in 
van Eyk’s last review, while HFA 
was the only fund to receive the AA 
assessment in the last ratings.

Only Colonial has elected to 
release its rating to date, and van 
Eyk does not make its hedge fund 
ratings generally available.

The six funds assessed as B 
were those offered by Deutsche 
Asset Management (unchanged), 
Lazard Asset Management, 
Pioneer (formerly Momentum 
and previously rated B), Harris 
Associates (previously rated A), 
UBS O’Connor (not previously 
rated) and Macquarie’s structured 
offering (also not rated previously).

Absolute Capital, the only fund-
of-fund provider doing manager 
selection entirely from Australia, 
was downgraded from a B rating in 
the last assessment to Fund Watch.

Absolute Capital business 
development manager Tim Hewson 
said Absolute was “obviously 
disappointed” by the rating and 
attributed it to Absolute’s different 
approach to portfolio construction 
when compared to the major fund-
of-fund providers based offshore.

“We’re not trying to compete 
with what they do,” he said.

Van Eyk also urged fund-of-funds 
to start scaling back their fees once 
assets reached a certain level, noting 
that as returns produced by fund-
of-funds have fallen over the past 
three years, management fees have 
become increasingly important 
to those fund-of-funds charging 
performance fees.

Alternative consultants come down under
Martin Lawrence

The Australian alternative consulting 
market is getting crowded, with US 
firm Cambridge Associates taking 
office space in Sydney and specialist 
private equity consultancy Altius 
Associates also surveying the local 
market for clients.

Cambridge is also best known 
as an alternative investment 
consultant, especially in private 
equity, numbering among its 
clients the Californian State 
Teachers Retirement System and 
the Pennsylvania State Employees 
Retirement System.

The consulting firm has taken 
offices in Sydney’s Chifley Tower 
and is being represented in the local 
market by Eugene Snyman.

A number of  local private equity 
players have already met with 
Snyman, who was unavailable for 
comment.

It is understood Cambridge, 
which has offices in Boston, 
Singapore, Washington DC and 
London, is in the process of  
applying for its Australian Financial 
Services Licence.

Meanwhile, Altius Associates, a 
specialist private equity adviser, is 
also understood to be seeking local 
institutional clients, participating in 
the search process for some major 
local advisory mandates.

Last week Altius snared the 
contract to advise the $US30 
billion Maryland State Retirement 
& Pension System on its $US600 
million private equity program.

Altius Associates’ sister 
organisation, London-based 
placement agent Helix Associates, 
is already represented in Australia 
through its alliance with boutique 
private equity adviser and placement 

agent, Principle Advisory Services.
Altius’ Marcus Simpson was 

unavailable for comment.
The local private equity advisory 

market is dominated by Wilshire 
Associates, which has most of  the 
large super fund private equity 
investors as clients, with Quentin 
Ayers and Macquarie Funds 
Management also advising some 
major super funds.

Other gatekeepers in the private 
equity market are the fund-of-
funds, including Quay Partners, 
ING, DAF, with Macquarie also 
operating a fund.

In the hedge fund sector, Thirty 
Four South Capital Management, 
represented by Raymond 
Cheseldine, is the only known 
specialist hedge fund consultant.
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